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‘ et uimBISTATES CIVIL SERVICE COMMgRIon
BUREAU OF RETIREMENT AND INSURANCE ‘“"fff«"" PLEASE REFER TO
N ; WASHINGTON, D.C. 20415 Ew”ﬂhW:TN%°T
STAT DT | o R
STAT YOUR RLFERENCE
7
i
: r '¢m7/lC)[]0ﬁ4 &Z/Céy
STAT
President
Ooverment kmployees Health . i) -
Assn., Inc, . ). ffg_uw%““?‘* i
Post Office Tox 163
Yashington, D. G. 20004

STAT Tear

On November 16, 1965, and April 16, 1966, the Commission proposed
changes in the health benefits regulations., After consideration of
comments, the Commission adopted the April 16, 1966, proposal for
an open season November 1/, through November 30, 1966, for employees
t0 enroll, and for employeces and apnuitants to change enrollment.
This rule was published in the Federal Register on June 17, 1966,

The proposal of November 163 1965, has been modified after the con-
sideration of comments and, as modified, is adopbed and published in
the Tederal Register on June 23,.1966, All amendments are clfective
immediately excepb that which forbids limiting benefits to a person
in hospital on effective date of enrollment if the injury or illness
causing hospitalization was sustained or incurred after his reglstra-
4ion to change enrollment, which becgpes effective at the beginning
of the next contract period. Limitations for persons enrolling for
the first time remain as at present. Copies of this modified amend--
ment are enclosed. ‘ ' '

Sincerely yours, /;7

(. Lz elice’ ~f”éﬂf{ﬁ{;%“5<

“Andrew T. Ruddock
Director

Fnclosure

THE MERIT SYSTEM—A GOOD INVESTMENT IN GOOD GOVERNMENT
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TITLE 5 ~ ADMINTSTRATIVE PERSONNEL
CHAPTER I - CIVIL S3LRVICE COMMISSION

PaRT €90 -~ FEDERAL EMPLOYERS HEALTH BENnFITsS PROGRaM

On November 16, 1965, a notice of proposed rule-making was pub-
lished in the Federal Register (30 F. R. 14329) stating that tie Civil
service Commission proposed to amend Part 89C of Title 5 of the Codex
of Federal Repulations as set forth therein, and that it was proposed
to make tbé amendments effective January 1, 1966. Interested persons
were allowed 30 days from the date of publicatiag in which to submit
written comments, suggestions, and opjections.

Several comments were received, of wnich scme raised sufficient
question trhat it was necessary to postpone the proposed effective
date. TIn the meantime the Commiséion nas proposed‘d cuange in vegula-
tions to provide an open season. For this reason the amendments to
paragrapr (d) of section &90,301 and #g!paragrapk (¢) of section
£90.306 proposed on November 16, 1965, Yiave oeen dropped. An amend-
ment to section 90,205 has been added to meet the opjection of a
carrier wio feared that the ﬁroposed amendments to section &90,202
mipgnt be construed so as to produce an unfavorable, and unintended,

result on carriers.
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CThe Commizoion ves sdven Tull snd cureiul consideration Lo the
vujections Lo the vroposed arendront off section &Y0.20L and Lo pro-
pused alternatives, and nas determined that to avoid hardship to
employees who suffer unforseen injury or illness while in transition
petween plans and st the same time avoid creating undue administrae-
tive problems or.appreciable additional liavility to carriers, the
proposed revision of section 890,201(b) (1), modified as set out below,
is desirable, Tnerefore,

.

1t _is_ordered, That effective on the date of pudblication in the

Federal Register for all amendments except that to section £90.201(b)
(1), and éffective January 1, 1967, for the amendment Lo section 890.
201(b) (1), Part 890 of Chapter I of Title 5, Code of Federal Regulaw

tions is amended as follows:

L
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(1} Sesction 890.201(b)(1) is amended to read as follows:

[N

section 490,200 Minimim gtan

wrds for health benefits plang.

3 ¥ 2 b2 3

(b) To be qualified to be approved by the Commission, a health
benéfits plan shall ﬁot:

(1) Deny a covered person a bénefit provided by the plan for a
service performed on or after the effective date of coverage solely
heoaﬁse of a pre-existing physical or mental condition, or require
a walting period for any covered person for benefits which it pfovides;
This subparagraph does not preclude a plan (i) offering benefits for
dentistry or cosmetic surgery, or both, limited to conditions arising
after the effective date of coverage; or (ii) with the appfoval of
the Commission, limiting benefits for services‘pérformed for a person
who, on the effective date of enrollment or change of enrollment, is
confined in a hospiﬁal or other institution so long as the person is
conbinuously confined therein, but b;%efits for persons hospitalized
on the effective date.of enrollment‘may nbt be limited (A) if the
enrollment or change is because of discontinuance of his fofmer health
benefits plan,vin whole or in part, or pursuant to an order of the
Bureau of Retirement and Insurance, or (B) if the services are pro-
vided for injurles suffered in an accident which oceurred, or for an
Ll1ness first diagnosed or treated, after the date his employing
office received a registration to change the covering enrollment from
one plan or option to another. Tn this subparagraph Meontinuously

confined" means one or more periods of confinement without a break of
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31 consecutive days between actual confinements except that a carrier,
by agreement wit:. the Commission, mayvprovidé that a shorter break
terminates a continuous confinement.
EI <
(2) Section 890,202 ié'amended by striking "The Commission shall
approve a healthibenefits plan‘only when the carrier of the plan meetg",
and inserting in;tead "The carrier of an approved health benefits plan
mist meet", and by striking the words "agree to" in paragrapns (c), (4),
(e), and (f). l _ '
| (3) Section 890,205 is amended by inserting "or carrier" before
“the final period in paragrapl (a) and by striking "of a plan" in pafao
praphs (b) and (e). \ | |
(4) Section 890.301(k) is amended by inserting}in the final sen-
tence, after "enrollments", "upon termination of the plan in which
eﬁrolled",
(5) Paragraph (r) of section 890,365‘15 revoked.
(6) Section 890.303(p) is amended by striking "full-time, or part--

time with a regular tour of'dﬁty" and "(3),".

UNITED STATES CIVIL SERVICE COMMISSION

“

Mary V. Wenzel
Executive Assistant to the
Commissioners
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